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USSR DRAFTS NEW PROPOSAL ON ABM SYSTEMS 


0W300743 Beijing XINHUA in English 0540 GMT 30 Jul 87 


[Text] Geneva, July 29 (XINHUA) -- The Soviet Union proposed today in a draft treaty 
that anti-ballistic missile systems should be banned from space, and all research 
should be limited to laboratories on earth. The Soviet team at the Geneva arms talks 
formally presented the draft this morning, together with a list of systems that should 
not be deployed in space. The Soviet deputy chief negotiator, Aleksey Obukhov, told a 
press conference later today that the ban of space anti-missile systems should be 
linked with the U.S. proposed 50 percent cut in strategic nuclear forces. 

"There is an indivisibbe and inherent inter-relationship between reductions in 
strategic offensive arms and limitation of ABM (Anti-Ballistic Missile) systems," he 
said. The United States has repeatedly declared that its Strategic Defense Initiative 
(SDI), commonly known as "Star Wars", is non-negotiable. The Soviet negotiator 
described Moscow's proposal on space defense systems as a 10-year extension of the 1972 
ABM treaty limiting each side's deployment of anti-missile systems. He criticized the 
American SDI program that it aims to break the strategic arms balance and seeks 
unilateral superiority. 


Obukhov disclosed that the Soviet Union is preparing a draft treaty on anti-satellite 
systems and air-surface weapons, saying the Soviet Union wants to start such negotia- 
tions immediately after the ratification of a treaty on space weapons. The talks on 
space weapons, separate from the Geneva arms negotiations on strategic and medium-range 
nuclear missiles, were deadlocked by the dispute over whether they should be linked to 
talks on strategic nuclear weapons. The Soviet Union first linked the space defense 
issue with the elimination of intermediate nuclear forces, and then dropped the link 
for an early INF accord, but now ties the space weapons to strategic missiles. 


U.S., USSR Negotiators on Draft 
0W300747 Beijing XINHUA in English 0530 GMT 30 Jul 87 


[Excerpts] Geneva, July 29 (XINHUA) -- U.S. disarmament negotiator Henry Cooper said 
here today that the Soviet latest draft treaty on defensive missiles and space weapons 
is unacceptable. Cooper, the acting head of the U.S. space and defense negotiating 
team, told a press conference that the Soviet proposed treaty offers nothing new and is 
aimed at blocking the U.S. Strategic Defense Initiative, or Star Wars. Earlier, Soviet 
deputy chief negotiator Aleksey Obukhov submitted the new draft treaty on space and 
defensive weapons at the U.S.-Soviet arms talks. Obukhov told reporters that the draft 
envisages strengthening the 1972 Anti-Ballistic Missiles (ABM) Treaty and measures to 
prevent “an arms race in outer space". He said Soviet negotiators would also submit an 
annex to the ABM Treaty to cover implementation and interpretation of the accord. 


[passage omitted] 


But Cooper said there is no objective link between strategic weapons and arsenals in 
outer space. "There is nothing wrong with defenses. People expect their government to 
defend them, not just to avenge them after they have been attacked,” he said. He 
reiterated the U.S. charge that the Soviet Union also has its own space weapons 
research program. The Soviets have made “enormous investments in development, testing 
and deployment of defenses," he said The U.S. Strategic Defense Initiative complies 
with the ABM Treaty, which needs no strengthening, Cooper said. "Soviet insistence on 
‘strengthening' the ABM Treaty sounds suspiciously like yet again avoiding its 
commitments to achieve significant reductions,” he said. He said if the two sides 
reached an agreement on reducing 50 percent of the strategic nuclear weapons, the 
United States would commit itself to the ABM Treaty until 1994. 


CHI 31 Jul 87 INTERNATIONAL AFFAIRS B 1 
UNITED STATES & CANADA 


FOREIGN MINISTRY RESPONDS TO U.S. BILLS ON TIBET 


0W300849 Beijing BEIJING REVIEW in English 6 Jul 87 pp 6, 7 


[Text] Two amendments, one on human rights in the People's Republic of China and tie 
other on "the violation of human rights in Tibet by the People's Republic of China," 
adopted on June 18 by the House of Representatives of the United States, are a serious 
distortion of the true situation in China and constitute a gross interference in 
China's internal affairs, thus hurting the feelings of the Chinese people. 


These remarks were made by a Chinese Foreign Ministry spokesman on June 25, when asked 
by reporters to comment on the amendments. 


The spokesman said, "We hereby express our strong indignation and resentment at this." 


In Washington, Tang Shubei, interim charge d'affaires of the Chinese Embassy to the 
U.S. demanded that the United States take measures to diminish the serious consequences 
of the amendments and prevent similar incidents in the future, during a meeting with 
U.S. Acting Assistant Secretary of State William Clark on June 23. 


On June 17, Tang wrote to congressmen saying the amendment on Tibet contains fabricated 
stories and urging them to take a fair and just position on the questions. 


“Anyone who knows something about what things were like in Tibet before 1951 would not 
deny the progress made since then," Tang said. 


The Tibet amendment repeated the disputed accusation that China “imposed its rule over 
Tibet through military force." Tang said the amendment "grossly violates China's 
sovereign rights and territorial integrity, and runs counter to the foreign policy of 
the U.S. Government itself." The fact that Tibet is part of China is “universally 
recognized by the world, including the governments of India and the United States," 
Tang said. 


“To dispute this fact does not accord with history, and at least demonstrates one's 
ignorance of Chinese history," he pointed out. The amendment, submitted by Congressman 
Charlie Rose, alleged, among other things, that “over 1 million Tibetans have perished" 
since 1951. 


Reviewing human rights in Tibet, Tang noted the population of the region in western 
China has grown to 1.98 million from 1.2 million in 1951, the year of its peaceful 
liberation. 


In 1951, China ended serfdom in Tibet, so “Tibetans now live as true human beings, with 
their democratic rights being steadily expanded," Tang said. He told the congressmen 
the serfs could be tortured and butchered at their master's whim. 


China's central government has adopted special policies towards the Tibet Autonomous 
Region since 1951. The government has appropriated large amounts of money for the 
region's development without taking a single penny from it for state revenue, Tang 
explained. As a result, marked progress has been made in the region's economic 
development and living standards of Tibetans, he said. 
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The U.S. House of Representatives passed the two amendments in a single vote. These 
and several dozen other amendments were attached to the 1988-89 State Department 
authorization bill. 


U.S. ARMS CONTROL HEAD ADELMAN RESIGNS 


0W302158 Beijing XINHUA in English 1812 GMT 30 Jul 87 


[Text] Washington, July 30 (XINHUA) -—- Kenneth Adelman, director of the U.S. Arms 
Control and Disarmament Agency, has resigned, according to an agency press release 
today. 


Adelman informed U.S. President Ronald Reagan that after serving four and half years in 
the office, he intends to return to research, writing and speaking on public policy 
issues. 


Adelman was one of President Reagan's main advisors on arms control affairs. 

Adelman's resignation will be effective mid-October, but he said he is willing to see 
through the completion of a possible summit meeting between Reagan and Soviet Leader 
Mikhail Gorbachev. 


Adelman succeeded Eugene Rostow who resigned in January, 1983. 


CHI 31 Jul 87 INTERNATIONAL AFFATIRS Cl 
SOV"ET UNION 


IMPROVED SINO-SOVIET RELATIONS SEEN AFTER CONGRESS 


HK310411 Hong Kong CHENG MING in Chinese No 118, 1 Aug 87 p 11 


(From the “Reference News" column by Liu Yuan (3177 3220): “After the 13th CPC 
Congress, Sino-Soviet Relations Will Show a Marked Improvement") 


[Text] According to well-informed people in Beijing, Sino-Soviet relations will show a 
marked improvement after the 13th CPC Congress. After the 13th CPC Congress, senior 
officials of China and of the Soviet Union will exchange visits and the possibility of 
restoring relations between the CPC and the CPSU will also increase. Recently, the 
Soviet Union ‘has once again put forward its views*‘on the complete normalization of 
Sino-Soviet relations. During Zhao Ziyang's visit to five East European countries, 
those countries also actively acted as go-betweens for China and the Soviet Union on 
the issue of normalizing Sino-Soviet relations. At the recent meeting of the CPC 
Political Bureau (which was probably held during the second 10 days of July), 
particular attention was also paid the the same issue. Deng Xiaoping once said: We 
should carry out some self-criticisms on certain questions. During his visit to the 
five East European countries, Zhao Ziyang also expressed this view of Deng Xiaoping to 
each of the five countries. According to officially disclosed information, during the 
second 10 days of July the head of the CPSU formally expressed his intention to visit 
Beijing. The head of the Soviet Government also expressed the same intention. The 
recent meeting of the CPC Political Bureau studied the demands of the Soviet side and 
decided after sufficient discussion that during the period before and after the 13th 
CPC Congress, efforts will first be made to increase the cultural, scientific, and 
technological exchanges and visits between China and the Soviet Union. After the 13th 
CPC Congress, senior officials of the CPC and of the Chinese government will begin to 
visit the Soviet Union. 


Moreover, the numbers of students enrolled in the Russian Department of the Institute 
of Foreign Relations and in the Russian Department of the Beijing Foreign Languages 
Institute have greatly increased this year. 


USSR ANNOUNCES SHULTZ-SHEVARDNADZE MEETING DATE 


0W312043 Beijing XINHUA in English 1454 GMT 30 Jul 87 


[Text] Moscow, July 30 (XINHUA) -- Soviet Foreign Minister Eduard Shevardnadze and 
U.S. Secretary of State George Shultz will meet in Washington in mid-September, a 
Soviet spokesizan announced here today. Foreign Ministry spokesman Gennadiy Gerasimov 
told a news briefing that Shevardnadze and Shultz will discuss Soviet-U.S. relations, 
including prospects for a third summit of Soviet leader Mikhail Gorbachev and U.S. 
President Ronald Reagan. 


Gerasimov told reporters that Shevardnadze has sent a letter to Shultz saying that 
their talks set for mid-September should give an impetus to the development of 
Soviet-U.S. relations. Gerasimov said the Soviet and U.S. delegation, which are 
conducting negotiations in Geneva on arms control, should intensify their work before 
the scheduled meeting between Shevardnadze and Shultz. 


The Soviet spokesman reaffirmed that the U.S. warheads on the 72 Federal German 
Pershing-1A missiles must be eliminated if the two superpowers really want to achieve a 
"double zero option” disarmament pact on intermediate nuclear forces. Gerasimov then 
accused the United States of trying to retain the right to modernize the nuclear 
missiles deployed in Federal Germany. Gorbachev announced July 22 that his country was 
ready to reach an agreement with the United States on eliminating medium-and 
shorter-range missiles not only in Europe but aiso in Asia. 
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In the U.S., a White House spokesman today also announced that the two foreign 
ministers will meet in Washington on September 15-17 to discuss arms control. Ina 
brief statement issued early this morning in Washington, White House spokesman Marlin 
Fitzwater said the two men will also discuss other East-West issues. The United ‘itates 
and the Soviet Union have already agreed to a worldwide ban of medium and 
shorter-range nuclear missiles, but a number of differences still remain to be solved. 
It remains to be seen whether the two sides can remove the obstacles to an agreement 
upon which a third summit meeting between President Reagan and Soviet leader Gorbac’)*v 
depends. 


USSR ANNOUNCES MEASURES AGAINST TATAR ‘EXTREMISTS' 


0W310122 Beijing XINHUA in English 2347 GMT 30 Jul 87 


{Text] Moscow, July 30 (XINHUA) —- Moscow authorities today announced measures will be 
taken against Crimean Tatar extremists if they continue their “illegal actions," the 
official news agency TASS reported. TASS said the Executive Committee of the Moscow 
City Soviet of People's Deputies decided to grant additional powers to the police to 
establish public order and enforce discipline. The Crimean Tatars, who came to Moscow 
to press for the return of their homeland and to re-establish the Crimean Tatar 
Autonomous Republic, have been warned about the inadmissibility of violating public 
order, TASS said. 


According to the Soviet official media, the Tatars recently increased efforts to return 
to their Black Sea homeland and restore the Crimean Tatar Autonomous Republic which 
existed before World War Two. Groups of Tatars have staged demonstrations in Moscow's 
Red Square and Pushkin Square in recent days, TASS said, adding that traffic was 
impeded in central Moscow. TASS said Tatar extremists have established contacts with 
foreign embassies in Moscow, while certain diplomats are trying to instigate them to 
boost their actions, in particular First Secretary of the U.S. Embassy Sean Byrnes. 


According to TASS, the Soviet Foreign Ministry summoned U.S. Embassy officials on 
Thursday, accusing a U.S. Embassy political officer and other American diplomats of 
inciting illegal protests by the Tatar ethnic minority and demanding that the United 
States top interfering in internal Soviet affairs. But, U.S. Embassy press spokesman 
Jaroslav Verner said, "Allegations of improper activities by embassy officers are 
absurd." “There is nothing improper or illegal in U.S. diplomats having contacts with 
Soviet citizens of various types," Verner said. "To think otherwise shows a 
fundamental misunderstanding of diplomatic activity." 


GORBACHEV CRITICIZES MICROELECTRONICS PROGRESS 


0W301350 Beijing XINHUA in English 1341 GMT 30 Jul 87 


[Text] Moscow, July 20 (XINHUA) -- Soviet Leader Mikhail Gorbachev Wednesday ~xpressed 
his dissatisfaction with the slow pace of development in the Soviet microelectronics 
industry, which he said is burdened by too much administration. Gorbachev «admitted 
that Soviet microelectronics, despite great improvement in the past few vears, are 
still “backward,” the Communist party newspaper PRAVDA reported today. Gorbachev, who 
inspected the Scientific Center for Electronic Industry Outside Moscow, told an 
audience that without the development of microelectronics, scientific progress will be 
out of the question. The Soviet leader called on the Soviets to develop 
microelectronics as quickly as possible becau.e the industry is crucial to Soviet 
economic development. Gorbachev also criticized the center for its overlapping 
administration. "We pay a lot to those who do not work. Our administration is too 
large and we do not need it," he said. The Soviet Union has 18 million administrative 
personnel, PRAVDA said. 
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LI XIANNIAN COMMENTS °N KOKARYO TO JSP DELEGATION 


0W300459 Beijing in Japanese to Japan 2130 GMT 29 Jul 87 


{[Text] State President Li Xiannian met with a delegation of parliamentarians from the 
Japan Socialist Party [JSP], headed by Makoto Tanabe, former secretary general of the 
party, on 29 July. He also met with Japanese press and television reporters 
accompanying the JSP parliamentarians’ delegation on the same day. 


Referring to the so-called Kokaryo issue at these two meetings President Li Xiannian 
said: This is, after all, a case that concerns whether there is one China or two 
Chinas or one China, one Taiwan. He added: The Japanese Government and Prime Minister 
Nakasone said that there was only one China and that the PRC Government was the only 
legitimate government of China. However, the judgment passed regarding Kokaryo is 
obviously in violation of the China-Japan joint statement and the China-Japan peace and 
friendship treaty and runs counter to the norms of international relations. According 
to the Japanese Constitution, the Japanese Government is empowered to handle foreign 
affairs matters. Therefore, the Japanese Government can do something about the Kokaryo 
issue. 


In response, head of the delegation Tanabe said: Those problems that involve 
principles should be dealt with in accordance with principles. The Japanese Government 
should handle the Kokaryo case in accordance with the principles stipulated in the 
Japan-China joint statement and the Japan-China peace and friendship treaty. 


JAPAN, U.S. ANNOUNCE JOINT MILITARY MANEUVERS 


0W302226 Beijing XINHUA in English 1545 GMT 30 Jul 87 


[Text] Tokyo, July 30 (XINHUA) -- Japan's Air Self-Defense Force (ASDF) and the U.S. 
Marine Corps will take part in air combat exercises off Okinawa from August 6 to 12, it 
was reported here today. F-4 Phantom fighter planes of the ASDF's 83rd Air Squadron in 
Naha, Okinawa, and FA-18 Hornets and A-4 Skyhawks from the U.S. Marine Air Station at 
Iwakuni, Yamaguchi Prefecture will participate in the air combat training, the reports 
said, quoting ASDF officials. No further details were disclosed. 


The U.S. Marines deployed their Hornets at the Iwakuni station July 12. The planes are 
the first F-18s to be stationed in Japan, the reports noted. Reports also said that 
Japan's Ground Self-Defense Force (GSDF) and the U.S. Army will conduct a joint field 
drill on Kyushu, one of Japan's four major islands, in early November for about 10 days. 


GSDF officials were quoted as saying that about 3,000 troops of the GSDF's Western Army 
and a brigade of the U.S. Army in Hawaii will take part in the war game. It will be 
the first GSDF-U.S. Army exercise in Kyushu, the reports said. 


DPRK MILITARY PERSONNEL ATTEND RALLY FOR PLA 


0W302156 Beijing XINHUA in English 1534 GMT 30 Jul 87 


[Text] Pyongyang, July 30 (XINHUA) -- The 60th anniversary of the founding of the 
Chinese People's Liberation Army (PLA) was celebrated here today by more than 1,000 
military personnel from the Democratic People's Repubiic of Korea (DPRK). 
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Lieutenant General O Ki-su, president of the Kim Il-song Political Institute which 
organized the rally, made a speech extending greetings to the Chinese Armed Forces. 


The PLA was founded August 1, 1927 in Nancheng, the capital of the eastern Chinese 
Province of Jiangxi. 


General 0 said that the Korean people would never forget the support given them by the 
Chinese Armed Forces in their fight against the U.S. invasion in the early 1950s. 


Chinese Military Attache Wang Dahui said at the rally that China appreciated the DPRK's 
recent proposal for phased disarmament in both North and South Korea. 


3 


Wang said this shows the DPRK's sincere desire to ease tension on the Korean peninsula 
and reunify Korea. 


Also attending the rally were Lieutenant General Chang Bong-chin, deputy chief of the 
General Staff of the Korean People's Army, and Zong Kewen, China's ambassador to 
Pyongyang. 


DPRK SAYS MIA ISSUE NOT MAC FUNCTION 


0W301608 Beijing XINHUA in English 1510 GMT 30 Jul 87 


[Text] Panmunjom, July 30 (XINHUA) -- The issue of returning the remains of U.S. 
servicemen missing in action during the 1950-53 Korean war does not belong to the 
function of the Korean Military Armistice Commission (MAC), stated Yi Tae-ho, senior 
member of the Korean-Chinese side to the MAC here today. 


Speaking at the 438th MAC meeting, Yi Tae-ho said the Democratic People's Republic of 
Korea wants to solve the MIA remains problem and fulfill the requests of American MIA 
families. But, he added, the Armistice Committee meeting was not a suitable forum for 
discussion of the matter. 


The Korean side, Yi noted, is willing and has been ready to exhume and return the 
remains of missing American servicemen and those of other nations after proper 
consultations. The relevant proposals put forward and materials provided by the U.S. 
side in the past have already been conveyed to the Korean organizations concerned, he 
said. 


Today's MAC meeting was held at the request of the United States and was the second 
meeting of the committee this year. As in most previous meetings, no agreements were 
reached. This is the first time the MAC has discussed the issue of returning MIA 
remains. 
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PRC REAFFIRMS SUPPORT FOR CGDK AGAINST SRV 


Sihanouk Writes Li Xiannian 
0W301232 Beijing XINHUA in English 1221 GMT 30 Jul 87 


{Text] Beijing, July 30 (XINHUA) -- Norodom Sihanouk, president of Democratic 
Kampuchea, hopes that China will continue to support the eight-point peace proposal 
offered by the coalition resistance group in March 1986 and the draft resolution on the 
Kampuchean situation at the forthcoming 42nd session of the U.N. Geaeral Assembly. 
Sihanouk's requests were contained in a letter sent to Chinese President Li Xiannian on 
July 8. 


The Democratic Kampuchean president said in the letter that Vietnam's occupation of 
Kampuchea has lasted for more than eight years. Nevertheless, “the international 
community does not accept this aggression and occuption as a fait accompli, and does 
not condone the violation of the principles of the U.N. charter by Vietnam." 


“The growing support of the International community together with the sustained and 
favorable development of the struggle on the (Kampuchean) ground, have foiled Vietnam's 
efforts aimed at making the situation in Kampuchea ‘irreversible’, Sihanouk said. 


He said, “Vietnamese occupation forces are facing an irresistible development of the 
patriotic and national resistance of the whole people of Kampuchean under the 
leadership of the Coalition Government of Democratic Kampuchea (CGDK). A daily 
increasing number of soldiers, self-defense guards and civil servants of the Heng 
Samrin regime have actively taken part in that resistance." 


He said, “The problem of Kampuchea can only be settled with the total withdrawal of the 
Vietnamese forces, the exercise by the Kampuchean people of their inalienable right to 
self-determination through free and general elections supervised by the United Nations, 
and the guzrontee by the United Nations for an independent, peaceful, neviral and 
non-aligned Kampuchea within her territorial integrity.” Sihanouk hoped that the 
Chinese Government will maintain its support for the CGDK's eight-point peace proposal 
toward a political settlement of the Kampuchean issue. The peace proposal urges 
Vietnam to pull its troops out of "‘ampuchea in two stages and calls for the formation 
of a new four-party coalition government, which includes the Heng Samrin regime. 


Sihanouk said, "The implementation of the relevant resolution as well as_ the 
eight-point proposal will pave the way for the reestabishment of an independent, 
sovereign, neutral and non-aligned Kampuchea and for the restoration of peace, security 
and stability in Southeast Asia and the South-Pacific.” Sihanouk has also sent letters 
to more than 100 heads of state or government who voted for the draft resolution on the 
Kampuchesn situation at the U.N. General Assembly's session last year. 


Li Xiannian Message to Sihanouk 
0W301014 Beijing XINHUA Domestic Service in Chinese 0807 GMT 30 Jul 87 


{(Text] Pyongyang, 30 Jul (XINHUA) -- PRC President Li Xiannian sent a message to 
Samdech Norodom Sihanouk, president of Democratic Kampuchea, on 30 July saying that the 
Chinese Government and people will as always firmly support the Cambodian people's 
struggle against Vietnan. 


Samdech Norodom Sihanouk, president of Democratic Kampuchea, met here today with Zong 
Kewen, Chinese ambassador to Korea. At the meeting, Ambassador Zong Kewen gave Samdech 
Sihanouk the above-mentioned message from President Li Xiannian. 
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Samdech Sihanouk told Ambassador Zong Kewen that he was very excited to receive 
President Li Xiannian's message, which he said was “of historic significance” and was 
"a great inspiration” to the Cambodian Government and people. 


President Li Xiannian's message was in reply to President Sihanouk's letter of 8 July. 


The message said: “Under the leadership of the Coalition Government of Democratic 
Kampuchea [CGDK] headed by you, the patriotic Cambodian army and people have carried 
out an indomitable heroic war of resistance, frustrating the Vietramese aggressors’ 
plot to annex Cambodia by military force, and winning extensive support from all 
countries in the world that uphold justice. The Vietnamese authorities have been 
bogged doéwn in an extremely difficult and isolated predicament. 


The message said: The Chinese Government and people support your solesn and just stand 
that “only when the Vietnamese troops have been totally withdrawn from Cambodia and the 
Cambodian people are allowed to exercise their own right of self-determination through 
free elections under the supervision of the United Nations can there be a fair and 
rational solution to the Cambodian question, and only then can Cambodia become an 
independent, peaceful, neutral, and nonaligned country.” 


The message said: "The Vietnamese authorities are still ignoring the resolutions on 
the Cambodia questiou adopted by previous UN General Assembly sessions, trampling on 
the UN Charter and the norms of international relations, and stubbornly clinging to 
their aggressive stand without the slightest sincerity to withdraw their troops from 
Cambodia. This is the crux of the failure to achieve a just and rational political 
solution to the Cambodian question. 


The message reaffirmed: "The Chinese Government and people will, as always, firmly 
support the Cambodian people's just struggle against Vietnamese aggression and firmly 
support the eight-point proposal for a political solution to the Cambodian question put 
forward by the CGDK. In the forthcoming 42d UN General Assembly session, they will, 
with the international community, continue to firmly support the draft reso! ation on 
the Cambodian situation proposed by ASEAN and other countries.” 


RENMIN RIBAO ARTICLE URGES SRV TO ‘fACE FACTS’ 


HK301022 Beijing RENMIN KIBAO in Chinese 30 Jul 87 p 6 
[Article by Zhi Xin (1807 0207): “The Only Way Out Lies in Facing the Facts"] 


[Text] Recently the Vietnamese authorities seem to have become especially concerned 
about a political settlement of the Cambodia problem, declaring that Vietnam too is 
“willing” t> seek a just and reasonable “political settlement” for Cambodiz. Nine 
years after Vietnam launched its war of occupation against Cambodia, bringing calamity 
to the Cambodian people and disturbance to Southeast Asis. and also miring Viet:am 
itself in difficulties, have the Vietnamese authorities finaliy realized thet they must 
face the fact. But are they willing to change thcir tune? 
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The recent speech of a member of the Politica! Bureau of the Communist Party of Vietnam 
[CPV] at a meeting in the Mongolian capital, Ulaxnbaatar, gave a clear and unmistakable 
explanation of the Vietnamese authorities’ sc-called “political settlement” and 
expounded about their true intentions. 


First, a “genuine” settlement method sust “ensure the fruits of the Cambodian 
revolution.” The “fruits of the revolution” means “ensuring” the legality of Vietnam's 
military occupation and the existence of the Heng Samrin regise in Phaon Penh, which 
was set up and manipulated by Vietnam. In other words, the Vietnamese authorities want 
the international community to recognize Vietnam's occupation of Cambodia as a “fait 
accompli” under the slogan of “political settlement." 
Second, the withdrawal of Vietnamese troops can only be carried out after an internal 
“national reconciliation” in Cambcdia. As everyone kaows, the key to solving the 
Cambodian problems lies in Vietnam first withdrawing all its troops from that country 
and then allowing the Cambodiar people to achieve nationa: self-determination without 
any foreign occupation or interference. Now the Vietnamese authorities regard 
“national reconciliation” as a precondition for troop withdrawal on the oe hand, while 
also proposing the elimination of a patriotic f« 1$ @ premise for “national 
reconciliation"; is it not clear as daylight that °-y -...* an excuse to delay their 
troop withdrawal and erect obstacles to the solutio <«f tte Cambodia problen? 


Vietnamese officials have even stated this: Only if tnme Heng Samria regime is regarded 
as the representative of Cambodia can there be “sufficient authority” to choose a 
solution beneficial to the Cambodian people. These sparse phrases in fact show the 
true intention of the Vietnamese authorities: They want to eliminate the Khmer Rouge 
and also want to regard the Heng Semrin regime a: the main factor. How can there be 
any “national reconciliation and hargony” in this case? 


It is obvious that the Vietnamese autaorities’' glib talk about a “political settlement” 
of the Cambodian problem and “national reconciliation” is nothing but a trick to 
deceive people. More than half a year has passed since the reorgnization of the 
leadership group of the CPV at its “Sixth Congress." Quite a number of people 
throughout the world entertained high hopes, expecting that while reasscssing che 
domestic policies, Vietnam's new leaders would be able to make sober choices in foreign 
affairs, so as to help bring about a turning point in extricating the country from its 
domestic and foreign precicament and bring Vietnam back to the path of peace and 
development. However, events have shown that up to now, the Vietnamese authorities are 
still ignoring the facts and are unwillivg to draw the necessary conclusion:. 


The various United Nations resolutions, the “eight-point proposal” of the Coalition 
Government of Democratic Kampuchea, and many people of foresight in the world have long 
ago pointed out realistic and practical methods for resolving the Cambcdian probles 
which would also extricate the Vietnamese authorities from their sea of troub'es. 
However, in the face cf all this, the Vietnamese authorities continue to cover their 
eyes and ears and go on livirg in their dream world. It is certain thac they will not 
find any way out if they go on like this. If the Vietnamese authorities want to 
extricate themselves from their present internal and external predicauzert, they sust 
squarely face the facts, ctherwise, all their tricks will be futile. 
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SCIENTIFIC SURVEY SHIP COMPLETES PACIFIC MISSION 


HK291300 Beijing RENMIN RIBAO in Chinese 24 Jul 87 p 2 


[Dispatch by reporters Xiao Tihuan (5618 7555 3562) and Chen Hua (7115 5478): "“Haiyang 
No 4 Scientific Survey Ship Completes Pacific Geological Survey"] 


[Text] Beijing, 23 Jul (RENMIN RIBAO) -- Haiyang No 4, a scientific survey ship 
subordinate to the Geological Survey Headquarters under the Ministry of Geology and 
Mineral Resources, which left China on 30 November last year for a geological survey in 
the east and mid-Pacific Ocean, returned to Guangzhou recently after fulfilling its 
mission. 


By initiating this oceanic geological survey project, the Ministry of Geology and 
Mineral Resources has extended its work to a new area, after prospecting for oil and 
gas on the Continental Shelf. This project was carried out on the seabed at great 
depths and, with a vast area of about 240 million sq km and rich mineral resources, is 
an important area for geological study. Involved in this 20l-day survey project were a 
total of 92 scientists, crew members, and other personnel. Having overcome all kinds 
of difficulties, the survey team completed a continuous voyage 48,368 km, and carried 
out various types of physical surveys stretching over a total length of 96,844 km, as 
well as on-the-sea surveys at 104 spots and a total of 200 geological samplings. As a 
result, the survey team has brought back a totai of 608 kg of nodules of various 
metallic ores [duo jin shu jie he 1122 6855 1466 4814 2702], 803 kg of seabed clay 
samples, and 20 m of cylindrical core samples. 


This oceanic geological survey covered an area of 700,000 sq km. It has revealed the 
prospects of seabed mineral resources exploration in the survey area, helped to fix the 
future working zones, and supplied geological information about the strata of the 
seabed, the structure of the lithosphere, the depth of the earth, and the earth's 
structural movement mechanism. 


WALKING TRACTORS PRESENTED TO PHILIPPINES 


0W310634 Beijing XINHUA in English 0624 GMT 31 Jul 87 


{Text] Manila, July 31 (XINHUA) -—— The Chinese Government presented 100 units of 
walking tractors as gifts to the Philippine Government at a hand-over ceremony here 
this morning. The 100 sets of Chinese made tractors with matching farming tools are 
gifts promised by Chinese Vice-Premier Tian Jiyun, on behalf of the Chinese Government, 
to the Philippine Government when he paid his official visit to the Philippines last 
October. 


The Philippine Government has decided to use these tractors in teaching at an 
agricultural college in Pampanga Province, central Philippines. 


Lourdes R. Quisumbing, secretary of education, culture and sports, accepted the 
tractors from Chen Songlu, Chinese ambassador to the Philippines, at the ceremony. In 
her speech, Secretary Quisumbing said that she accepted the gifts of not only tractors 
but also friendship. China is a great country which "gives us a lot of models not 
only in agriculture, in technology, but in great virtues of efficiency, patience and 
wisdom," she added. 


Attending the hand-over ceremony were also Philippine Foreign Affairs Undersecretary 
Jose D. Ingles, and the two Chinese experts who have come here specially to conduct 
training in the operation of the tractors. 


CHI 31 Jul 87 INTERNATIONAL AFFAIRS I 1 
EAST EUROPE 


HUNGARIAN ARMY GATHERING MARKS ARMY DAY 


0W300258 Beijing XINHUA in English 0118 GMT 30 Jul 87 


[Text] Budapest July 29 (XINHUA) -- The Hungarian People's Army today held a gathering 
to mark the 60th anniversary of the founding of the Chinese People's Liberation Army. 


At the gathering, the Hungarian Colonel Szekeres [name, title as received] praised the 
achievements of the Chinese Army in revolutionary war and socialism. 


The Deputy Director of the General Political Department of the Hungarian People's Army 
Istvan Kovacs and Chinese officials attended the gathering. 


CONTRACTS TO EXPORT THREE SHIPS TO HUNGARY 


0W300300 Beijing XINHUA in English 0138 GMT 30 Jul 87 


[Text] Budapest, July 29 (XINHUA) -- China will export three 3,600-ton cargo ships to 
Hungary by the end of 1990. It is the first time China has sold ships to the Eastern 
European country. Up to now, China has sold only textile and other light industrial 


products to Hungary. 


According to the contract, signed by the director of the China national machinery 
import and export corporation, Gu Yong Jiang, and the general director of the Hungarian 
Shipping Company, Peter Muradin, in Budapest today, the three multi-use ships are worth 
about 24 million U.S. dollars. 


ROMANIAN DEFENSE MINISTRY MARKS PLA ANNIVERSARY 


0W310058 Beijing XINHUA in English 0017 GMT 31 Jul 87 


[Text] Bucharest, July 30 (XINHUA) -- The Romanian Ministry of National Defense held a 
gathering here today to mark the 60th anniversary of the founding of the Chinese 


People's Liberation Army. 


Romanian First Vice Defense Minister Victor Stanculescu lauded the development of 
exchanges between the two armies and the extent of their cooperation which, he said, 
was due to the close ties between China and Romania. 


"We are sure that such friendship and cooperation will be maintained and further 
developed," Stanculescu said. 


Stanculescu said that the Romanian people and army are pleased to see the great 
achievement the Chinese people have made in their modernization drive. 


These achievements also enhance China's national defense ability, he added. 


A documentary film depicting life in the Chinese Army was shown at the gathering. 


CHI 31 Jul 87 CHINA K 1 
NATIONAL AFFAIRS 


PLANNING OFFICIAL INTERVIEWED ON ECONOMIC LIFE 


HK300941 Beijing RENMIN RIBAO in Chinese 17 Jul 87 P 2 


("Dialogue on Economic Life™ column by reporter Ai Feng (5337 0023): “Interview with 
Responsible Person of State Planning Commission on China's Basic Conditions" -- 
interviewee not further identified] 


[Text] Editor's Note: The reforms and the pursuit of the opening up policy have 
enlivened the country's economy and have stimulated people's ideological activities to 
an unprecedented degree. The country's economic activities furnish people with a wide 
range of popular topics to discuss. Our purpose in establishing this column is to 
discuss in this corner those vaguely understood problems which are frequently discussed 
and pondered in our daily life. It is hoped that by doing this, we can facilitate 
communication between people, help them enlighten each other, and thus give greater 
impetus to the reforms. [end editor's note] 


These days, when people discuss the problems of the reforms, the pursuit of the opening 
up policy, and the double-increase and double-economy drive and some theoretical 
problems, they very often say that one must ponder problems and do things on the basis 
of the country's basic national conditions. How, then, should one go about grasping 
the country's basic national conditions? A few days ago, this reporter interviewed a 
responsible person of the State Planning Commission on this question. 


Ai: Since you have been involved in planning work for many years, you must know more 
about the country’s resources and assets than others and have a deep personal 
understanding of the whole picture. How, in your opinion, should one go about grasping 
the country's basic national conditions? 


Planning Commission Official: China is still at the initial stage of socialism. From 
an economic point of view, the country's basic national conditions at the initial stage 
of socialism can be described in terms of the following three observations: First, its 
productive forces are still far from highly developed; second, it has a large 
population; and third, regional development is imbalanced because of its vast 
territory. To put it simply, it has only meager resources and a large population and 
its development is imbalanced. 


Ai: It seems that the central issue is the problem of its poorly developed productive 
forces. 


Planning Commission Official: Yes. The degree to which a country's productive forces 
have developed is a basic indicator of whether its economy is well developed and of the 
extent to which it has developed. However, these things are interrelated. The 
country's annual steel output has reached 50 million tons. Its annual output of coal 
and oil is 870 million tons and 130 million tons, respectively. Its grain output was 
390 million tons last year. The annual output of these products is the fourth highest, 
the highest, the fourth highest, and the second highest, respectively, in the world. 
(In 1985, U.S. grain output was 347 million tons excluding the output of potatoes or 
more than 400 million tons including the output of potatoes.) It should be noted that 
the country has great economic strength and that this great economic strength is a 
reflection of its great success in socialist construction. However, considered from 
the viewpoint of per capita distribution, these figures are very small. 
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Ai: The country has a population of 1 billion. It is an enormous denominator. 


Planning Commission Official: For example, between 1980 and 1986, the country's 
national income grew at an average rate of 9 percent. This is not a low rate, even 
compared with other countries. However, our per capita income is not very high. In 
1986, the per capita national income was only 740 yuan. I can give you another figure. 
Last year, the growth rate of the national income was 7.4 percent. This means that the 
national income increased by 78.3 billion yuan last year. However, this figures has to 
be divided by 1 billion. This means that the annual per capita income increased by 
only 70 yuan or so that the daily per-capita income increased by a little more than 2 
jiao last year. This increase, which has been difficult to achieve, can be easily 
disposed of if each of us eats one egg more each day. 


Ais Your description of the problem is very vivid: The increase in national income 
allows each of us only a little more than one egg each day. This idea has never 
crossed my mind. I believe it has never crossed the minds of many others, too. 
Moreover, the demand for better living standards does not stop at an additional egg 
each day and we simply cannot spend all this increase on food! 


Planning Commission Official: Right. This is a contradiction. It is understandable 
that people should ask for higher living standards. Moreover, our purpose in 
developing production is also to raise the people's living standards. However, better 
living standards must be based on improved production. Nowadays, there are people who 
like to compare consumption in China with consumption with economically developed 
countries. Actually, the foundation we have laid is far from comparable with theirs. 
Our per capita GNP is just a few hundred dollars. Theirs can exceed $10,000. 
Comparing the mainland with Hong Kong, one will find that the average wage in the 
mainland is one-fourth of the average wage in Hong Kong and the mainland's productivity 
is only one-tenth of Hong Kong's. Given this ratio, we can say that we are "ahead" of 
Hong Kong as far as consumption is concerned. 


Ai: That is why our central task is to improve our productive forces. 


Planning Commission Official: Exactly. Let us now spend some time discussing the 
country's problem of its large population. The country's population of 1 billion is a 
valuable source of manpower as well as a tremendous latent productive force. However, 
it is obvious that the large population is also the source of many problems. I think 
that everybody is aware of this. In the cities and in public places, “being crowded" 
has become a most common annoyance. Natural growth adds more than 10 million people to 
the population each year. This number of people is equivalent to the population of 
quite a big country. The cities and towns alone have to arrange jobs for more than 4 
million people each year. Their problem does not stop at that. They also have to 
arrange workplaces and provide them with the means of labor. In modern production, 
each post can absorb much investment. Even in light industry, which requires less 
investment than other industries, each post absorbs about 10,00 yuan of investment. 
This means that the country has to spend tens of billions of yuan on creating new jobs 
each year. In addition, it also has to concentrate some financial and material 
resources on building basic facilities and on construction in the basic industries. 
Developing countries cannot avoid this in the course of their transition to developed 
countries. [paragraph continues] 
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Both the construction of basic facilities and the basic industries are 
money-consuming. However, for the sake of the people's long-term interests, we have to 
allot part of the increase in national income for economic construction. Comrade Chen 
Yun was right when he said: "First, it is necessary to eat and, second, it is 
necessary to carry out construction." 


Ai: If we do not provide jobs for the new rembers of the labor force, social stability 
will be affected; but if we try to find a job for each of them although there are not 
enough vacancies, we will run into the problem of having more job-seekers than 
vacancies and we will be prevented from effectively raising productivity. This is 
indeed a contradiction. 


Planning Commission official: Given the country's existing national conditions, we can 
only adopt the policy of maximum employment at low wages. The country's national 
conditions can permit neither high wages nor high consumption. This is independent of 
people's will. Between 1984 and 1986, per capita labor productivity rose by 21.1 
percent. However, the average actual wage for workers and staff members increased by 
25.1 percent. If they have extra-wage income, the income of workers and staff members 
will increase at an even higher rate. This warrants our attention. 


Ai: It seems that we have not given enough thought to the problem of the country's 
large population, which is a most important constraining factor. 


Planning Commission Official: Everybody knows that because of its vast territory, the 
country's economic development is imbalanced. As far as the rural areas are concerned, 
the country's several river deltas are economically well developed and the income of 
some of the peasants living there is higher than that of a minister. However, in some 
remote mountain areas, tens of millions of people still do not have enough to eat and 
wear. Given this situation, to develop the country's economy, it is necessary to rely 
on the policy of opening the country to the world and revitalizing the domestic 
economy, to vigorously develop commodity economy, to arouse the people's enthusiasm, 
and to stimulate the development of the collective and individual sectors of the 
economy on condition that the dominance of public ownership will remain unchanged. For 
example, there are, in this country, households which are commonly referred to as 
individual households. So far, 19 million of them have registered with the industrial 
and commercial bureaus [as published]. Their employment problem has been solved 
without using state investment. Moreover, they turn in 4 billion yuan of taxes each 
year. 


Ai: After listenin’ to you, I have a general picture of the country's national 
conditions and I feel that I know something at least. However, I still have one 
worry. We have spent most of our time discussing the contradictions and difficulties. 
Will people be discouraged if I faithfully report our conversation? 


Planning Commission Official: I do not think that they will be discouraged. In our 
country, the people are the masters and they should have an idea of their own 
"resources and assets." Our overall principle of carrying out reforms and opening the 
country to the world and a series of other policies and principles have all been 
formulated on the basis of the country's national conditions. If we have an idea of 
our own “resources and assets," we can more profoundly understand the policies and 
principles formulated by the central authorities and will work harder with a will to 
make the country strong in spite of hardships. [paragraph continues] 
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In Japan, they always tell the people that Japan has only very meager natural resources 
and that the country has to rely on technological advances and use everything 
sparingly. As a result, the Japanese people are deeply aware of their circumstances. 
We should learn from them. 


Ai: Your account of the country's national conditions and, in particular, the 
condition of its productive forces, will undoubtedly leave a deep impression on the 
people's minds. In the past, there were people who paid little attention to the degree 
to which the country's productive forces have developed and who discussed socialist 
principles without taking the productive forces into consideration. Thus, when they 
formulated policies, they did so subjectively and arbitrarily. Some "leftist" ideas 
are related to this. So, only if we realize that the country is still at the initial 
stage of socialism, and understand that the degree to which productive forces have 
developed can have an effect on the formation of specific production relations can we 
correctly understand the socialist nature of the current economic reforms. 


Planning Commission Official: Exactly. 
Ai: Thank you for the interview. 


ARTICLE OUTLINES DEEPENING OF ENTERPRISE REFORM 


HK300921 Beijing RENMIN RIBAO in Chinese 24 Jul 87 p 2 


[Article by staff reporter Lu Mu (7627 3668): “The Road to Deepening Enterprise 
Reform" ] 


(Text] This reporter paid "cursory visits" to five cities in southern Anhui in 
midsummer. He looked and listened all the way from the provincial capital of Hefei to 
Huainan, Wuhu, Tunxi, and Anqing. The general impression was that various localities 
had made progress in deepening enterprise reform, but they are facing a common 
problem: How should they speed up enterprise reform so as to make further progress 
toward the overall reform of the economic and political structures. 


The System of Factory Directors (Managers) Assuming Responsibility for the Fulfillment 
of Fixed Targets During Their Tenure of Office Should Be Carried Out Further in Line 
With Improvement of Enterprises' Operational Mechanism [subhead] 


The system of factory directors (managers) assuming responsibility for the fulfillment 
of fixed targets during their tenure of office has been implemented in varying degrees 
in the five cities in southern Anhui. Of the 164 industrial enterprises under 
ownership by the whole people in Hefei City, 34 have implemented the system, 21 percent 
of the total. Of the 114 industrial enterprises in Wuhu City under ownership by the 
whole people, 7 have implemented the system, 6.1 percent of the total. Industrial 
enterprises under ownership by the whole people in Anqing City implementing the system 
account for 85 percent of the total, whereas those in Huainan City account for 90 
percent. 


It is said that enterprises implementing the system of factory directors (managers) 
assuming responsibility for the fulfillment of fixed targets during their tenure of 
office have improved their economic results (this refers mainly to increases in their 
output value, profits, and taxes). [paragraph continues] 


CHI 31 Jul 87 K 5 CHINA 
NATIONAL AFFAIRS 


But this problem merits attention: How should the operational mechanism of these 
enterprises be further improved in the course of implementing the system? 


The economic commission of one of the cities signed a contract with the director of a 
city sock factory on the fulfillment of economic targets during his 4-year tenure of 
office. Several award and penalty clauses were provided stipulating that the “targets 
should be fulfilled during his tenure of office," that the "contract would be 
implemented by annual installments," and that “annual assessments would be made." 
Nothing else was clarified regarding the autonomy of the factory and the duty of the 
economic commission. 


Obviously, this contract did not in the least touch on the original management system 
of the factory, and still less did it grant the factory a new operational mechanism. 
No wonder some factory directors (managers) complained that such contracts were purely 
"letters of guarantee" and "certificates of responsibility." Some of them even said 
sarcastically that they formed a "new unequal treaty." 


Reforming and perfecting the operational mechanism of enterprises is one of the 
important targets of deepening enterprise reform. Evidently, the system of factory 
directors (managers) assuming responsibility for the fulfillment of fixed targets 
during their tenure of office should be further implemented with the goal of 
introducing the leasing system of contracted responsibility for business operations. 


In Implementing the System of Contracted Responsibility for Business Operations, 
Attention Should Be Paid to “Operations,” With the Goal of Introducing the Overall 
System of Carrying out Management and Operations by Contract [subhead] 


Like cities in other provinces, the five cities in southern Anhui are gradually 
implementing the system of contracted responsibility for business operations. They are 
introducing various forms, such as assuming responsibility for profits, assuming 
responsibility for wages, and assuming responsibility tor losses. It is permissible to 
introduce different forms of contracted responsibility system in the light of the 
actual enterprise's conditions. But fulfilling individual economic targets by contract 
is still initial, and there is the need to reform and perfect the operational mechanism 
of enterprises. 


In fact, the department in charge of enterprises is still focusing its attention on 
requiring enterprises to fulfill the main economic targets; it has not shifted its work 
focus to reforming the operational mechanism of enterprises. Enterprises are eager to 
fulfill the contracted economic targets, to deepen their reform, and to perfect their 
operational mechanism, but they are lacking the necessary autonomy to do so. 


Therefore, in implementing the system of contracted responsibility for business 
operations, attention should be paid to “operations,” with the goal of introducing the 
overall system of carrying out management and operations by contract. A responsible 
comrade from the Anhui Provincial Economic Commission put it well: "To continue the 
contract system, there is no alternative but to implement the overall system of 
carrying out management and operations by contract." 
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While paying attention to “operations,” it is very important to unify responsibility, 
power, and benefit, and to list this as an important clause in the contract. Most of 
the coitracts signed by industrial enterprises in the five cities in southern Anhui to 
carry out business operations by contract are lacking the clause on what autonomy 
enterprises should have and the duties the departments concerned should perform, 
thereby separating the responsibility, power, and benefit of enterprises. If this 
problem is allowed to continue, it is very difficult to stop the practice of 
“retracting” the power which has been delegated to enterprises, and to ensure the 
reform of the operational mechanism of enterprises. 


The Leasing System Has Helped Improve the Operational Mechanism of Enterprises, and the 
All-Personnel Leasing System Is Even More Recommended [subhead] 


The leasing system implemented by Huainan City is composed mainly of four forms: The 
individual leasing system, partnership leasing system, enterprise leasing system, and 
the all-personnel leasing system. Of the four forms, the all-personnel leasing system 
is superior to the rest. 


An example is the Huainan City Building Materials Industrial Company Factory No 2. Of 
its 500 staff member and workers, 460 have participated in the leasing system. The 
leaseholders have willingly submitted a certain amount of mortgage funds. Those who do 
not participate do not have to submit mortgage funds but are not entitled to the right 
to be elected as leaseholder representatives, or to the annual distribution of accounts. 


The all-personnel leasing system has brought the relationship closer between enterprise 
operators and laborers. The responsibility for profits and losses is assumed by both 
enterprise operators and laborers, who are entitled to the same honor, benefit, and 
income. This is beneficial to bringing into play the socialist initiative of the 
entire employees of enterprises in developing the productive forces. 


The implementation of the leasing system in a down-to-earth manner can ensure that 
enterprises have the necessary power and that the departments concerned perform their 
duties, thereby closely combining responsibility, power, and benefit. Once a contract 
is signed, it has a legal binding force and is protected by law. This will enable 
enterprises to follow state laws, decrees, and policies in their operation, and the 
subordination of enterprises to the higher authorities will disappear naturally. When 
enterprises no longer receive administrative orders from the department in charge, they 
will have a new operational mechanism and develop along the path of assuming sole 
responsbility for their profits and losses. 


The Reform of Enterprises’ Operational Mechanism Will Bring About a Change in the 
Functions of Government Departments and Promote the Reform of Government Organs 
(subhead ] 


The practice of enterprise reform in various parts of the country has enabled people to 
understand better that apart from being an important way to further invigorate 
enterprises, the reform of enterprises' operational mechanism has brought about a 
change in the functions of government departments. As independent commodity producers 
and dealers, enterprises are no longer subordinate to government departments. Viewed 
from another angle, government departments have to use new methods in their work. 
Following the change in the functions of government departments, the reform of urban 
organs will proceed smoothly. 


An administrative company, the Huainan City Building Materials Industrial Company was 
originally the City Building Materials Bureau. [paragraph continues] 
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Thus far, it still retains the main functions of the bureau, but of the nine 
enterprises and three mines affiliated with the company, six have implemented the 
leasing system. If the remaining six carry out further reforms and implement the 
system of contracted responsibilty for business operations, a new change will take 
place in the relationship between themselves and the company, and all 12 enterprises 
and mines will no longer be controlled by the company's administrative orders. In such 
cases, the company will have no alternative but to change its original functions. 


As a renter, the company will concentrate its efforts on drawing up development 
programs for its enterprises, and on supervising the leaseholders and contractors 
according to law. At the same time, the company has the duty to protect the legitimate 
rights and interests of the two parties which have entered into a contract, to promptly 
provide them with the necessary information, and to a good job in coordination and 
service work. Following the change in the tasks and work of the company, it is bound 
to streamline its administration, and its work efficiency will certainly be improved. 


By gradually expanding our reforms from enterprises to other undertakings, the change 
in the functions of government departments, and the reform of administration will be 
speeded up, and a new urban economic management structure will soon take shape. 


ARTICLE VIEWS ‘HIGH INCOME' OF LESSEES 


HK300833 Beijing GUANGMING RIBAO in Chinese 4 Jul 87 p 3 
[Article by Yu Faming (0060 3127 7686): "My View on Income of Lessees"] 


[Text] At present, in the discussions about the leasing operation of industrial 
enterprises, a major controversial point is the income of the individual lessees. Many 
people have talked about the character of the high income of the lessees and the ways 
to restrict their income. Here, I would like to express my view on this issue. 


In the reform practice of leasing operations, some individual lessees have earned an 
annual income of over 10,000 yuan, and the income of some lessees has even reached 
70,000 to 80,000 yuan. This is a striking contrast with the ordinary workers' average 
annual income of some 1,400 yuan. Some comrades hold that the high income of the 
lessees not only includes remuneration for their work, but also includes the element of 
exploitation. In fact, the existence of exploitation should be determined by the 
nature of the system of ownership over the means of production. After an enterprise is 
leased, the ownership of the means of production is not transferred but remains in the 
hands of the state. In order to guarantee the means of production owned by the state 
against loss, the lessee has to use his private property as security. Such security is 
merely a form of guarantee against the operation risks, and is not a form of capital 
for producing income. That is, the income of the lessee does not depend on the amount 
of the security but the business results of the enterprise. Therefore, his income 
represents the remuneration for his complicated work in managing the enterprise, and 
comes into line with the principle of distribution according to work. 


The work of a lessee is different from the work of ordinary workers, and it plays a 
major role in affecting the business results of the enterprise. {paragraph continues] 
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Most of the enterprises were running in tlie red before they were leased, and could not 
even guarantee the wages of their workers. The lessees have to run great risks and 
bear all responsibilities, rights, and interests when they lease these enterprises, and 
this forces them to display greater ability and make greater efforts than under normal 
conditions. Their complicated work is extremely hard. This includes enterprise 
management which must arouse workers’ work enthusiasm and raise the enterprise's 
competitive power in the markets. Through such highly intensive management work, they 
must try to improve the enterprise business results and change these loss-incurring 
enterprises into profit-making ones in a shcrt time. The remuneration for such 
complicated and arduous work should be comparatively high, and this is certainly in 
line with the principle of distribution according to work. We should not think that 
all high incomes certainly violate the principle of distribution according to work. 
According to this distribution principle, people who do more work should earn more, and 
this is also in line with the policy of “allowing some people to become rich ahead of 
others.” Why can we not allow the lessees who have worked so industriously to become 
rich first? Of course, we cannot deny that the business results of the lessees do 
indeed include some unreasonable factors. For example, prices and differential 
earnings all directly affect enterprise business results and the lessees’ income. With 
the improvement of the policies and the economic environment, unreasonable factors will 
be gradually removed, and they should not be used as a reason for asserting that the 
lessees exploit other people's labor. 


Certainly there should not be too wide a gap between the incomes of socialist 
laborers. If the income of a lessee is dozens of times higher than ordinary workers, 
this may produce a negative influence in the enterprise and may cause interest 
contradictions among the workers. This issue should be studied avd solved. However, 
many comrades have proposed that the income of a lessee should be controlled to a level 
not higher than 300 to 500 percent of the average income of the workers. I do not 
think that such a limit is a scientific standard. First, we do not have sufficient 
evidence to show that the complicated work of a lessee is equivalent to 3 to 5 times 
that of a worker, nor do we have a scientific method of calculation to show that the 
work quantity of a lessee is equivalent to the work quantity of 3 to 5 workers, still 
less can we prove that imposing such income limits on the lessee will remove the 
contradiction among the workers. Second, if the income of a lessee is just 3 times as 
much as an ordinary worker, the position of the lessee will be much the same as that of 
the enterprise manager before the enterprise is leased. According to a stipulation of 
the State Council last year, the remuneration for managers of large and medium 
state-owned enterprises can be raised to a level as high as 200 percent to 400 percent 
of the average wages of the workers if the enterprises are run successfully. Then, no 
one will be willing to run the risks of losing all his personal property to lease the 
enterprises. If a lessee's income is merely 3 times the income of a worker, then the 
lessee can only earn 405 yuan a month as the average monthly income of a worker 
(including wages and bonuses) is 135 yuan. Then, the lessee's income will exceed the 
starting point of individual income taxes. So it is necessary to seriously study the 
proper ratio between the income of a lessee and the income of the workers. The 
individual income adjustment tax is a tax for regulating individual workers’ income 
relations, so it is reasonable to impose taxes on the income of lessees. This can 
remove the psychological obstacle caused by the imposition of a ceiling limit on their 
incomes by an administrative means, thus facilitating the development of leasing 
operations, and can also regulate and adjust people's income relations through a legal 
means and guarantee that the overail economic situation is under effective control. 
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ARTICLE ‘PROBES' DISTRIBUTION IN LEASED ENTERPRISES 


HK300837 Beijing GUANGMING RIBAO in Chinese 18 Jul 87 p 3 


[Article by He Xian (0149 2009) and Zhang Xianyang (1728 7359 2254): “Initial Probe 
Into the Question of Income Distribution im Leased Enterprises"] 


[Text] In leasing, the key to whether we can further perfect and develop the leased 
enterprise, a specific form of the invigorated enterprise, lies in whether we can 
appropriately handie various relationships in the distribution of benefits. This 
article attempts to make an initial probe into the question of distribution in leased 
enterprises. 


Relationship Between Leased Enterprises and State Regarding Distribution [subhead] 


Enterprise leasing is a form through which the state-owned enterprises make use of 
leasing to realize the separation of the two powers. Income distribution in leased 
enterprises cannot be totally arranged by the state in a unified way as was dc.e under 
the old system, nor can it be decided totally by the owner as in private enterprises. 


The leased enterprises adopt an extra-coercive method toward the income to be turned 
over to the state. Compared with other forms of reform in the state-owned enterprises, 
the leased enterprises have adopted more powerful measures to ensure the income of the 
owners. In a joint-stock enterprise, the benefits of its owners, who are shareholders 
of the enterprise, are determined by the economic results of the enterprise. 
Therefore, if the enterprise goes bankrupt, the owners could irrevocably lose all * «ir 
assets. Under the contract responsibility system, when the basic quota of the contract 
is not fulfilled, the enterprise can only cut down its retainable profits and reduce 
the bonuses for its staff and workers. This is actually a kind of readjustment of the 
distribution of the newly created values. In a leased enterprise, however, the lessee 
who cannot pay the rent has to compensate the lessor with mortgaged personal property 
rather than enterprise income, so as to ensure the income of the owner. Although this 
seldom happens in reality, this extra-coercive form has put great pressure on the 
lessee and strengthened his sense of responsibility. Thus, the determination of rent 
becomes especially important in the course of enterprise leasing. 


Rent is an expression of the ownership of assets. The issue of whether or not the rent 
can be paid is an indication of whether the rights and interests of the owners are 
being ensured, whether the lessee should compensate them with his mortgaged property, 
and whether the lessors will allow the lessee to continue the lease. At present, there 
are two methods for leased enterprises to handle their relations with the state. 
First, to regard the total profit as rent, that is, to combine tax payment with the 
rent in a strict sense and term them both rent. Second, to allow the tax and profit 
originally turned over to the state to remain unchanged and turn the enterprise's 
retainable profit into rent, which then becomes the third fund of the enterprise after 
being turned over to the state. The first method, which combines tax and rent as one, 
is something like the method of contract. It is inapplicable to a leased enterprise 
not only in theory but also in practice, because the rent thus determined is far beyond 
the real compensating ability of the lessee. [paragraph continues] 
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The second method makes tax payment and rent separate from each other, but there is no 
accurate line of demarcation. At present, in the taxes paid by the enterprises to the 
state, there are taxes in the strict. sense and a part of the rights and interests of 
assets. But the profit retained by the enterprise is not as much as the returns of the 
enterprise's assets and is not the rent in a strict sense. Therefore, if we want to 
make enterprise leasing a stable form of business in the state-owned enterprise, we 
should draw a strict line of demarcation between tax payment and rent. This is 
conducive to reasonably determining the rent so that the rent can reflect the returns 
of assets and can suit the real compensating ability of the lessee. Only thus can it 
suit the readjustment of the economic relationship as a whole. 


Relationship Between the Lessee and the Staff and Workers Regarding Distribution 
[subhead ] 


Enterprise leasing does not change the nature of the public ownership of the means of 
production. Therefore, the basic principle for distribution within the enterprise can 
only be the principle of distribution according to work. However, the situation of the 
lessee is different from that of the staff and workers. First, production management 
is a kind of complicated labor that requires abundant knowledge and great management 
ability. Second, the lessee usually has to work overtime and has to work very hard in 
order to conduct successful management. Third, for the lessee, management is also a 
kind of risk because he has to mortage his personal property for the lease and make 
appropriate compensation if he cannot pay the rent. In the first two cases, the income 
of the lessee can be just a bit higher than ordinary staff and workers, but for the 
third reason, the income of the lessee is usually unstable and often fluctuates. 


As to the question of the excessively high incomes of certain lessees, it is first 
necessary to have a correct understanding of this. First, although the incomes of some 
lessees are higher, the economic returns have also been increased by a big margin. The 
incomes of individuals constitute only a small part of the returns. In other words, 
the lessees are obtaining higher incomes on the basis of making greater contributions. 
Second, since leasing is riskier and it is possible to gain or lose, it is necessary to 
store up in fat years to make up for lean ones. Third, the higher incomes of a few 
people who have made greater contributions will not produce a bad influence on society 
but will, on the contrary, play a positive role in strengthening the people's sense of 
competition and their understanding of the commodity economy. 


Of course, it is also necessary to adopt some necessary measures to restrain the growth 
of the excessively high incomes of some lessees. However, so long as there is leasing, 
there certainly exists instability in the incomes of lessees and the possibility of 
higher incomes. Therefore, it is a long-term and fundamental measure to offer correct 
guidance for the reasonable development of the incomes of the lessees. 


The distribution of the workers’ income should generally follow the past method of 
basic salary being determined by the state and taxes being levied on bonuses obtained 
over 4 successive months. Since leased enterprises usually suffer losses or earn 
little gains in the initial stage of the leasing, with improvement of the production 
situation and increases in economic returns, the bonuses for staff and workers are also 
usually increased by a big margin. But once this increase reaches the level of tax 
payment, the lessor, out of consideration for his own interests, will usually stop 
giving out bonuses. [paragraph continues] 
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As a result, the enthusiasm of the workers is dampened while that of the managers is 
still maintained. This shows that although greet changes have already iaken place in 
the methed of management, the old method of distribution is still maintained. Thus, 
clashes between the two will become unavoidable. I: is true that the enthusiasm of the 
managers is a prerequisite for enthusiasm on the part of workers, but without the 
latter, the former cannot be brought into play either. Therefore, the income of the 
workers should also be linked with the economic returns of the enterprises. That is 
why we hold that while practicing the method of leasing, we should also adopt the 
method of linking the total wage with the economic returns and linking the iucomes of 
both managers and workers with the economic returns of the enterprises so that the 
enthusiasm of various sectors can be brought into full play. 


Reform of the Method of Management and Reform of the Wage Syste of the Enterprises 
{subhead] 


Distribution in a leased enterprise, which is a form to separate the two powers, bears 
the characteristics of leasing ana reflects the general character of distribution. In 
order to really solve the problem of distribution in leased enterprises, it is 
necessary to combine the reform of the method of management with the reform of the wage 
system so that we can make use of the particularity of the income distribution in 
leased enterprises in the reform of the wage system to promote the development of the 
reform as a whole. 


Over the past few years, in the reform of the distribu:ion system centering on 
invigorating the enterprises, we have laid emphasis on the question of how to combine 
the income of all the staff and workers with the results of management and production 
of the enterprises and have not attached due importance to the particularity of the 
managers. Immediately after the reform of various forms of management started, we 
began to grasp the combination of the personal income of the managers and the results 
of management, trying to bring the enthusiasm of the managers into full play. We have 
explored various methods for the leasing system, which have different characteristics, 
but we have not made sufficient efforts to link the income of the staff and workers 
with the economic results. If we link the improvement of the way of income 
distribution under the new management system with the target of reform of the wage 
system, that is, if we link the income of staff and workers with the economic results 
while grasping the key question of the income of the managers, we will be able to 
mobilize tie initiative of both and achieve better economic results in the reform. 


At presert, the enterprises are still lacking a perfect internal mechanism and the 
ability of self-restraint. We have an idea for solving this problem: to realize 
mutual restraint between various sectors within the enterprise in regard to their 
interests so that the enterprise can make rational policy decisions. We think that we 
can allow certain differences of interests between the managers and the staff and 
workers and try to reach a certain balance in this regard so that a positive 
relationship between the managers and the owners and a negative relationship between 
the managers and the staff and workers can be established and so that a balance can be 
reached between various sectors regarding their interests in the enterprises. 


The interests of the lessee in an leased enterprise have already been separated from 
the interests of ordinary staff and workers and become an independent form of 
interests. This determines that the lessee should follow a law of action and a trend 
of policy decision that is different from ordinary staff and workers. [paragraph 
continues ] 
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Their difference in interests have been fully expressed, which has curbed the trend of 
blindly expanding income among the workers. Of course at present, the positive 
relationship between the lessee and the owner in their long-term interests has not yet 
been established,and thc negative relationshi, between the lessee and the staff and 
workers also needs to be established. If these problems are solved, the leased 
enterprises wili have a perfect internal mechanism and the ability of self-restraint, 
and they will adopt a wage system charz ‘terized by “independent distribution with taxes 
paid to the state” and thus become desired models for reform of the wage system. 


MODERN DEFENSE COMMUNICATIONS NETWORK DEVELOPED 


0W311321 Beijing XINHUA Domestic Service in Chinese 0555 GMT 30 Jul 8 


[By reporter Chen Xiangan] 


[Text] Beijing, 30 Jul (XINHUA) -—- China has built an initial, modern national defense 
communications network. The PLA's communications network is developing fast toward 
becoming a multichannel, large-capacity, and automated one. This modern national 
defense communications network, with the general headquarters as the center and 
stationary communication towers as its backbone, incorporates peace and wartime, wired 
and wireless, as well as direct and indirect communication functions. Now, simply by 
lifting a receiver, those at headquarters in the capital, can reach Army units in 
vorder areas. lLor;-distance telephone calls no longer depend on section-by-section 
connections made by operators manning switchboards; in fact, automatic long-distance 
telephone communication is already in operation among troops stationed in more than 20 
cities throughout the nation. 


In the past few years, the Army has developed new communications technology and 
equipment, of which 34 have been commended at national science confere:ces and 23 have 
received all-Army scientific research awards, while others lead the nation in terms of 
technological standards. Electronic computers have gone on-line throughout the Army 
and entered the phase of development and application. Information processing systems 
and digital facsimile communications suited to the Chinese language and Chinese 
characters are already in operation between the general headquarters and all military 
regions and the various arms, services, and group armies. Now, messages drafted on a 
computer terminal can be immediately displayed on the screen of a Chinese language 
terminal thousands of miles away. They can be printed out or used for searching data, 
drawing up plans, selecting preferred programs, creating graphics, or preparing 
statistical reports, thereby considerably raising the efficiency of office work. 


NI ZHIFU ATTENDS MODEL WORKERS' ARMY DAY FORUM 


0W300305 Beijing XINHUA Domestic Service in Chinese 1132 GMT 29 Jul 87 
{By reporters Wu Senhui and Wu Jincai] 


[Excerpts] Beijing, 29 Jul (XINHUA) —— Model workers in Beijing proposed to workers 
and staff across the country that they learn from the PLA's strict observance of 
discipline, dedication to the motherland, willingness for self-sacrifice, and 
revolutionary heroism by strengthening labor discipline and professional ethics in 
order to contribute more the policy of reform, opening to the outside world, 
invigorating the economy, and building socialism with Chinese characteristics. 
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They made the proposal at a forum held by the All-China Federation of Trade Unions 
today to mark the 60th founding anniversary of the Army. During the forum, 15 Army 
heroes and models, including Wu Changfu, Shi Guangzhi, and Long Zhiyong, who were 
attending the All-Army Conference of Delegates of Heroes and Models, vividly described 
their experience in the war of self-defense against Vietnam and in the forest fire in 
Daxinganling. The model workers from Beijing were deeply moved by the lofty character 
of the "most beloved people of the new generation." [passage omitted] 


Ni Zhifu, member of the Political Bureau of the CPC Central Committee and president of 
the All-China Federation of Trade Unions, and the model workers welcomed the combat 
heroes at the door of the federation building and extended warm greetings to them. Ni 
Zhifu also spoke at the forum. 


According to reports, the federation sent two literary and art troupes to PLA units 
stationed in Hebei and the Beijing Garrison Command to attend the Army Day 
get-togethers with the soldiers. 


YU QIULI STRESSES REVOLUTIONARY HEROISM 


0W302031 Beijing XINHUA in English 1431 GMT 30 Jul 87 


[Text] Beijing, July 30 (XINHUA) -- "It is important to carry forward the tradition of 
revolutionary heroism in the new historic period," Yu Qiuli, deputy secretary general 
of the Central Military Commission and director of the Army General Political 
Department, said here today. 


At an Army conference of soldiers who have performed heroic deeds, he said, inspiring 
revolutionary heroism among the commanders and men will promote the Army's 
modernization and construction. 


The People's Liberation Army is under the leadership of the Communist Party, and takes 
serving the people as its sole duty, he noted, adding that all the Army's actions must 
correspond with the fundamental interests of the state and people. 


“It is on this ideological basis that revolutionary heroism is generated and developed 
and many heroes have distinguished themselves," he said. 


He called for constant education in revolutionary ideals, and love of the Communist 
Party, people and the socialist motherland in the Army to root the ideal of “the 
interest of country and people is supreme" among commanders and men. 


The country's modernization construction, reform and opening to the outside world have 
laid a solid foundation for the emergence of large numbers of heroes, he said. 


He asked heroes to set strict demands on themselves and encouraged them to perform new 
deeds for the country and people. 
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ZHANG AIPING ENDORSES MILITARY EDUCATION BOOKS 


HK301052 Beijing RENMIN RIBAO in Chinese 27 Jul 87 p 5 


{Article by Zhang Aiping (1728 1947 5493): "Popularize Military Knowledge, Enhance the 
Sense of National Defense -- Written on the Occasion of the Publication of the School 
for Future Army Officers' Series"] 


[Text] In April last year, comrades of the Sichuan Children's Publishing House told me 
that they were preparing a "School for Future Army Officers" series, a series of 
popular science books on military knowledge to be edited by Chengdu Military Region. I 
have finally seen the publication of this book series on the eve of the 60th 
anniversary of the founding of the PLA. This is a good deed accomplished in the 
interests of popularization of military knowledge and a meaningful gift dedicated to 
the 60th anniversary of the founding of the PLA. As an old saying goes: "A state 
which has never been faced with invasion by its enemy will finally meet its doom." We 
are not living in very peaceful world. This holds true without even mentioning the 
threat along our border and the constant invasion by the Vietnamese regional 
hegemonists! The constitution provides that it is every Chinese citizen's sacred duty 
to defend the motherland and resist aggression. In order to undertake this sacred 
duty, one must learn and master necessary military knowledge. This is an important 
aspect of our efforts to strengthen national defense. At the moment, the whole party 
and all the Chinese people are concentrating their attention on economic construction. 
Under such a circumstance, the spreading of military knowledge and the enhancement of 
the whole people's military knowledge standard and their sense of national defens- will 
be of far-reaching sigificance to the intensification of national defense, the 
well-being of the people, and the prosperity of the country. 


The strengthening of education in national defense and the spreading of military 
knowledge is a long-term task that will involve the whole people. In the interests of 
perpetual political stability in our country, we must take children as our first object 
of education in carrying out this task. It is necessary to imbue them with some modern 
military knowledge by various means and encourage them to set high goals and lofty 
aspirations for defense of the motherland. The publication of this book series is a 
gratifying step toward this goal. 


A high degree of readability and a broad readership are the special characteristics of 
popular science books. Popular science books in the military field, as a kind of 
military teaching materials, must not only have ideological and scientific content but 
should also show particular popularization and attraction. With regard to their 
content, special emphasis must be put on "up-to-date" development. We are living in a 
time when science and technology are developing in rapid strides, with military science 
and technology playing a leading role. Keeping abreast of and studying the new 
circumstances and new features of modern warfare is one of the basic prerequisites for 
vanquishing the enemy. At the same time, we must also make our study sytematic. As 
military knowledge involves a wide range of areas which are closely related to form an 
integral whole, it is not enough just to provide some fragmentary information. 
Instead, we must present to the readers comprehensive military knowledge and show them 
a@ panorama of modern military science. The “School for Future Army Officers" series 
serves as an initial attempt and a good beginning in all the above aspects. The 
compilation and publication of military popular science books is a very necessary and 
significant task. I hope you will make greater efforts and publish a larger number of 
better books which address the modernization of national defense. 
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ARTICLE STUDIES DENG'S SPEECH ON POLITICAL REFORM 


HK291241 Beijing GUANGMING RIBAO in Chinese 19 Jul 87 p 3 


[Article by Qian Fangjiang: "Building a Socialist Political Structure With Chinese 
Characteristics -- Studying Comrade Deng Xiaoping's ‘On the Reform of the System of 
Party and State Leadership‘"] 


[Text] Focusing on economic construction, China's socialist modernization is aimed at 
bringing about a high degree of socialist democracy and socialist spiritual 
civilization. This is a complete, magnificent target. In fulfilling this magnificent 
target, we are facing an arduous political task, that is, we should carry out political 
structural reform and build a _ socialist political structure with Chinese 
characteristics. At present, following the profound development of economic structural 
reform and the modernization drive, the task of carrying out political structural 
reform is becoming urgent and will become an important topic for discussion at the 
party's 13th congress. Under such circumstances, it is self-evident that the 
republication of Comrade Deng Xiaoping's speech "On the Reform of the System of Party 
and State Leadership" delivered at the enlarged meeting of the Political Bureau of the 
CPC Central Committee on 18 August 1980 has practical and far-reaching historical 
significance. 


In his speech, Comrade Deng Xiaoping incisively pointed out that the main shortcomings 
of China's existing leadership and cadre systems are bureaucratism, over-concentration 
of power, patriarchal ways, life-long tenure in leading posts, and many other forms of 
privileges. He profoundly analyzed the complex social and historical causes of these 
shortcomings. From a commanding height, he pointed out that the purpose of reforming 
the leadership system is to bring into full play the strong points of the socialist 
system and to speed up the development of socialist modernization. From the three 
angles of rapidly developing the social productive forces, bringing the people's 
democracy into full play, and training talented people for modernization, he pointed 
out the need to reform the leadership system and stressed that it is necessary to 
eliminate the vestiges of feudalism along with the criticism of the decadent bourgeois 
ideology. In a number of speeches since last summer, Comrade Deng Xiaoping has 
repeatediy explained the urgency, targets, contents, and requirements of political 
structural reform. This is a scientific conclusion drawn by Comrade Deng Xiaoping by 
analyzing China's national conditions according to the basic principles of Marxism and 
summing up both the positive and negative experiences in the building of the political 
structure since the founding of the PRC. It is a new contribution to the theory of 
scientific socialism and points out the orientation of political structural reform and 
the work building a socialist political structure with Chinese characteristics. 


Political structural reform has been carried out since the 3d Plenary Session of the 
llth CPC Central Committee and has proceeded even more profoundly since Comrade Deng 
Xiaoping made the speech. For example, results have been achieved in abolishing the 
life-long tenure in leading posts, in establishing a fixed tenure of office and the 
retirement system of cadres, in perfecting party and state supervisory and examination 
organs, in exercising the factory director responsibility system, in abolishing the 
people's commune system in the rural ares, in introducing direct elections to 
grass-roots units on a trial basis, in carrying out the principle of the “four 
transformations" of cadres, and in drawing up a large number of new rules and 
regulations. [paragraph continues] 
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These constitute important reasons why China has made great achievements in economic 
structural reform and economic construction. However, the existing economic structure 
cannot meet the needs for economic structural reform and the entire modernization 
drive. Thus, political structural reform has to be further carried out. Therefore, in 
line with the practical experience summed up over the last few years, we should 
conscientiously restudy Comrade Deng Xiaoping's speech "On the Reform of the System of 
Party and State Leadership" as well as a number of his speeches subsequent to it on 
political structural reform, so as to improve our understanding and raise our 
consciousness in political structural reform. 


Political structural reform is an important component of the work of building socialism 
with Chinese characteristics. Like economic structural reform, it should be carried 
out in the light of China's national conditions by combining Marxist fundamental 
principles on socialism with China's actual conditions, with the goal of building a 
whole set of political structure which corresponds with China's national conditions and 
can give expression to the strong points of socialism. Here, two clear distinctions 
should be made. 


First, we should make it clear that practices including over-concentration of power in 
China's existing political structure are not characteristics inherent in the socialist 
system but products under special conditions. They hamper us from bringing into play 
the strong points of socialism. A review of history enables us to understand this. 
China's existing political structure took shape on the basis of the political power in 
the liberated areas during the revolutionary war period and was established in a 
situation when the remaining tasks in the democratic revolution were being fulfilled, 
the socialist revolution was being carried out, and class struggle was quite acute and 
complex. During the same period, there was the influence of over-concentration of 
power on the one hand and the influence of the vestiges of feudalism and the habit of 
carrying out small-scale production on the other. It is true that under the special 
conditions during the initial stage of the founding of the PRC, this structure had its 
rationality and played a positive role. But when the socialist system has been 
established and economic construction has become a key task facing the people, this 
structure has become increasingly unequal to the development of the revolution and 
construction; its shortcomings are becoming more prominent. It can be said that 
repeated major mistakes in the work of the party and the state since 1957 have been 
inseparable from the shortcomings of this political structure. For a long period of 
time in the past, we equated the socialist system with over-concentration of power by 
the central authorities in the political, economic, cultural, and social spheres. This 
was, in fact, a manifestation of immaturity of understanding. Moreover, the socialist 
system is not necessarily connected with the mode of over-concentration of power. 
Instead, over-concentration of power runs counter to the demand of the people for 
practicing a high degree of democracy. Now this problem has become more obvious: 
Because of the shortcomings of the existing political structure, the party and the 
state have found it cifficult to maintain the vitality of their leading organs, 
bureaucracy and low efficiency are protected, the initiative of the people is 
restricted, the strong points of the socialist system cannot be brought into play, and 
the four modernizations drive cannot be smoothly carried out. Therefore Comrade Deng 
Xiaoping pointed out: "If we do not conscientiously reform the structure, it will be 
very difficult to suit it to the urgent needs for modernization, and we will be 
seriously divorced from the masses." We should understand well the fundamental demand 
of socialism and make a distinction between this fundamental demand and the mode of 
over-concentration of power. Only in this way can we fully understand the great role 
and significance of political structural reform and have firm determination in this 
reform. 
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Second, we should make it clear that our political structural reform is_ the 
self-perfection and development of the socialist system aimed at building a socialist 
political structure with Chinese characteristics. Modern Chinese history over the last 
100 years and more since the Opium War in 1840 indicates that the capitalist road is 
absolutely inapplicable to China and that only socialism can save China. Political 
facts in capitalist countries also suggest that the capitalist political structure 
cannot ensure the democratic rights of the working people at all. Comrade Deng 
Xiaoping put it well: “Our party and people have established the socialist system 
through many years of bloodshed struggle. Although the socialist system is not perfect 
yet and has been disrupted, it is, after all, much better than the capitalist system, 
where the weak are the prey of the strong and benefit is obtained at the expense of 
others. Our system is becoming perfect everyday and will become the best system in the 
world through absorbing the progressive factors from various countries on the world 
which are suitable for us. This is something which cannot be accomplished under the 
capitalist system." Our political structural reform is aimed at bringing into better 
play the strong points of socialism through eliminating the shortcomings of the 
existing structure. The reform is carried out by relying on the strength of the 
socialist system and is not aimed at changing the existing system. China is different 
from Western capitalist countries in terms of state structure and political structure. 
Although in the course of the reform we can and should use some rational factors on 
foreign countries, including Western capitalist countries, for reference. we absolutely 
cannot follow their ways in reforming our political structure. The multiparty system, 
the lower- and upper-house system, and the separation of the three powers of the 
Western world are essentially incompatible with the socialist system, as are unsuitable 
for China's national conditions. As Comrade Deng Xiaoping said, "in reform, we cannot 
copy things from the West, nor can we practice liberalization."" We should resolutely 
criticize and eliminate the vestiges of feudalism but should never use capitalist ways 
as a substitute for the vestiges of feudalism, still less should we treat what is 
socialist as something capitalist and oppose it. We must draw a principled distinction 
between the socialist and capitalist political systems so as to ensure that our 
political structural reform will proceed in the correct direction. If we copy 
everything from Western countries and take the capitalist political system as our main 
reference, political structural reform will lose its bearings and deviate from the 
fundamental interests and requirements of the people. 


Comrade Deng Xiaoping summed up the targets of political structural reform in three 
points: 1) increasing the vitality if party and state organs, with the aim of making 
the average age of leading cadres younger; 2) overcoming bureaucracy to improve work 
efficiency; and 3) bringing into full play the initiative of the workers. peasants, and 
intellectuals at the grass-roots level. In accordance with this, the main tasks in 
political structural reform are: 1) separating party leadership from government 
administration and solving the problem of how the party should strengthen and improve 
its leadership; 2) delegating powers to the lower levels and solving problems 
concerning the relationships between the central and local authorities as well as 
between local authorities; and 3) simplifying administration, carrying out 
administrative reform, and overcoming and bureaucracy. In addition, efforts should be 
made to further reform the cadre systems. There are no ready-made answers for reforms 
on these aspects. What we should do is to sum up historical experiences, analyze the 
present conditions, and make constant explorations under the guidance if Marxism in the 
light of China's actual conditions. In this process, particular attention should be 
paid to understanding and solving some key issues. 
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Correctly handling the relationships between party leadership, state organs, and mass 
organizations is a matter of primary importance involving the pattern of the political 
structure we want to set up. As everyone is aware, China is a working-class-led 
socialist country under the people's democratic dictatorship based oon the 
worker-peasant alliance. As the vanguard of the working class, the leading position of 
the CPC in the country is determined by the basic nature of our social system. 
Adhering to party leadership is one of the four cardinal principles and is a 
fundamental guarantee of success in our cause. Deviation from party leadership would 
split the country, and it would be impossible to build socialism with Chinese 
characteristics. Political structural reform is not aimed at weakening party 
leadership, and propagating the Western-style "multiparty system" is utterly wrong. 
But adhering to party leadership does not mean that the party should take charge of 
everything, nor does it mean that the party should do everything which should be done 
by organs of power, administrative organs, judicial organs, enterprises, departments, 
and mass organizations. Facts have repeatedly proved that inseparation of party 
leadership from goverment administration has hampered organs of state power, 
enterprises, departments, and mass organizations from fully performing their duties, 
from improving their work efficiency, and from developing a democratic work style. 
Inseparation of party leadership from government administration has also kept the party 
busy with administrative matters. Therefore it is necessary to separate party 
leadership from government administration and to fundamentally change the situation in 
which the party takes on everything. Only in this way, can organs of state power, 
enterprises, departments, and mass organizations fully exercise their powers, perform 
their duties, and improve their work efficiency, and can the party extricate itself 
from administrative matters, exercise political and ideological leadership over state 
and social affairs, ensure the implementation of the party's line, principles, and 
policies, and lead the people more effectively in building socialist democracy, 
managing state affairs, and supervising the exercising of state power. The settlement 
of this problem will lead to the invigoration of the whole situation and facilitate 
reforms in other fields. 


A common problem in the building of the party and state organs is the perfection of 
democratic centralism. Democratic centralism is a basic organizational principle 
clarified in the party and state constitutions for party and state organs to follow. 
It is also a manifestation of the strong points of socialism. But for a long period of 
time in the past as “there was no strict and perfect system," no guarantee could be 
previded for the exercising of democratic centralism. Hence various mistakes in actual 
work. In this respect, therefore, measures concerning political structural reform, 
including perfecting the electoral system of the party and the state, perfecting the 
selection, recruitment, appointment, dismissal, assessment, impeachment, and 
replacement systems of cadres, perfecting the collective leadership system, 
establishing a strict responsibility system (drawing up strict and explicit regulations 
“a the duties and powers of every organ and individual), perfecting the supervisory and 
examination system, and perfecting the legal system, are all strict and perfect 
measures which have been formulated according to the principle of democratic 
centralism. Exercising centralism on a democratic basis cam ensure the democratic 
mature and accuracy of leadership and policymaking. It can also ensure high efficiency 
in our work. These two correspond with the fundamental interests and requirements of 
the people. In other words, on the one hand, it is necessary to use a strict system to 
ensure the people's democratic rights, to ensure that leading members of party 
committees and state organs are elected on a democratic basis, to ensure that 
discussions and decisions on major problems follow democratic procedures, and to ensure 
that prompt action will be taken against those who violate and disrupt the principle of 
democratic centralism. [paragraph continues] 
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Only in this way, can we ensure democratization in the political life of the party and 
the state, democratization in economic management, and democratization in all social 
life. 


On the other hand, it is necessary to ensure that everyone abides by the law when 
exercising his democratic rights and to ensure that powerful centralism can be 
practiced on the basis of democracy and collective leadership. Once a decision is made 
by the collective through a democratic discussion, it must be resolutely carried out. 
This is where the fundamental interests of the people lie; it is also our strong 
point. Political structural reform will bring this strong point into better play. The 
“lower- and upper-house system" and "separation of the three powers" of the Western 
world do not correspond with China's national conditions, nor are they beneficial to 
achieving high efficiency in our policymaking. We should not follow in their footsteps. 


Political structural reform and building a socialist political structure with Chinese 
characteristics are a process of understanding and practice in which we should be brave 
and resolute and take steady steps forward. We should be aware that due to historical 
reasons, Old China did not leave us much democratic tradition. A very good democratic 
atmosphere took shape in the party during the Yanan period but began to be disrupted in 
the late 1950's. The situation worsened during the Cultural Revolution. On the one 
hand, the practice of making arbitrary decisions developed to an extreme; and on the 
other, anarchism and individualism were running rampant throughout the country. It can 
be said that this disrupted the morality of quite a number of people at that time. In 
recent years, "total Westernization" has brought about ideological confusion in the 
people's minds. We should fully appraise this complex situation. We should understand 
that political structural reform is a very complex job involving many aspects of work. 
Laterally speaking, there are both common grounds and different situations in the 
reform of the leadership system of the party and the reform of the leadership system of 
the state; vertically speaking, there are both common goals and different requirements 
for reform at the central level, reform at the provincial, local, and county levels, 
and reform at the grass-roots level. As a systems engineering, political structural 
reform should correspond with China's economic development and the improvement of the 
scientific and cultural level of the whole people. Also, it should be carried out 
under the prerequisite of social stability and unity without arousing. social 
upheavals. Therefore, actual reform work should be carried out in an organized way and 
step by step. As Comrade Deng Xiaoping pointed out, the reform "is a great 
experiment,’ and we should be "brave and cautions in making explorations." The entire 
reform work should proceed according to the unified plan of the central authorities, 
with stress laid on achieving actual results, promptly summing up experience, going 
ahead in a down-to-earth manner, and scoring the final success. 


Restudying Comrade Deng Xiaoping’s speech “On the Reform of the System of Party and 
State Leadership" and a number of his speeches on political structural reform, we 
deeply feel the importance and protracted nature of political structural reform and are 
at the same time fully confident of the prospects of this reform. We are deeply 
convinced that under the leadership of the party, comrades of the entire party and the 
people throughout the country will certainly overcome obstacles and difficulties in 
their advance, successfully fulfill the tasks in political structural reform, and build 
a socialist political structure with Chinese characteristics so long as they unite as 
one, are bold and good in practice. 
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ARTICLE STRESSES CONTROLLING POPULATION GROWTH 


HK300135 Beijing JINGJI RIBAO in Chinese 11 Jul 87 p 2 


[Article by Wu Cangping (6762 3318 5493) and Zhan Changzhi (6124 7022 2535): “Urgency 
of Controlling Present Population Growth in Our Country -- Eeginning With the World '5 
Billion Population Day'") 


[Text] Today, 11 July 1987, the total world population has reached a new level, 
topping 5 billion for the first time. To the people of the whole world, this fact is 
not good news. For this reason, the decision of the UN Population Activities 
Foundation on marking world "5 billion population way" today has aroused the attention 
of people throughout the world. 


Population growth is an important aspect of the development of the world economy and 
society. At the same time, it is also one of the difficult problems facing the 
present-day international community. In contemporary human society, population growth 
has attained an historically unprecedented fast rate. In 1830, the total world 
population was 1 billion. After 100 years, it had increased to 2 billion. Thereafter, 
the number of years needed for a 1l-billion population increase was reduced to 34 years, 
15 years, and 12 years respectively. Such a terrifying momentum in world population 
growth has become a problem of world concern, which should not be treated lightly. 


China is a demographic giant. At present, China's population accounts for 21 percent 
of the world population. After the founding of New China, there was a population surge 
in our country. In 1949, the total population of the whole country was 540 million. 
It increased to 600 million in 1954, and increased again to /00 million in 1964. It 
took 10 years for the population to increase by 100 million. After that, it took only 
5 years to increase from 700 million to 800 million (from mid-1964 to 1969). It took 
another 5 years to increase from 800 million to 900 million (from mid-1969 to 
mid-1974). Since 1973, our country has adopted truly effective family planning 
measures and the rate of our population growth has begun to slow down. It took 7 years 
for .our population to increase from 900 million to 1 billion (in 1981). In 1989, our 
population might increase from 1 billion to 1.1 billion. Under the present situation 
of fast population growth, what is the effect of family planning on the control of 
population growth? We wish to try to specifically and profoundly analyze the problem 
in terms of economic, ecological, and social benefits. 


I. The Future Contradiction Between Our Population and Economy as Viewed From the 
"Comfortably Well-Off Level" [subhead] 


By the end of this century, the living standing of the people of the whole country will 
attain a “comfortably well-off level.“ This is our mid-term objective for the strategy 
of economic and social development. The attainment of this objective requires a 
guarantee in terms of politics, economy, science and technology, and so on. The 
improvement of population conditions is an important link. 


While studying the relations between population and economic development, we find that 
an important proportional relation is, very often, obscured by the following argument. 
According to this argument, even if our population increases by another 100 to 200 
million, by tie end of this century the per capita output value will only be reduced by 
$10 or so. ‘his can still be regarded as a “comfortably well-off level." This method 
of calculation is unscientific. 
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The “comfortably well-off level" is based on per-capita GNP. Therefore, people with 
the above-mentioned viewpoint maintain that the increase of population only means an 
expansion of denominator (the number of population), but the numerator (the GNP) is 
always a constant. Actually, under our present national conditions, once we slightly 
relax our efforts to curb population growth, the population numbers are not the only 
thing affected. Industrial and agricultura! production and GNP will also decline. The 
main reasons are: 


1. The increase of social labor productivity will be affected. When population growth 
is out of control, and the number of families having more children increases, it will 
be difficult to enhance the educational level of children, to improve medical and 
public health conditions, and increase cultural and technical levels of workers and 
staff members. Thus, the improvement of the quality of our labor force will be 
limited. In the meantime, the phenomenon of labor force surplus will be very serious, 
making it difficult to considerably raise the wage level. All this will affect the 
enhancement of labor productivity. 


2. Population growth will expand the proportion of consumption in national income, and 
decrease accumulation. This will inevitably reduce investment in production and 
education, and adversely affect the development of the enti e social production. 


3. With the increase of population, the per-capita possession of the main resources in 
our country (land, forest, fresh water, energy and so on) will continuously decrease. 
It can be expected that our country's economic development will be affected to some 
extent because of this. 


It is obvious that under the present conditions where the base figure of our population 
is big, our population is growing very quickly, our economic and cultural level is low, 
and we have excessive labor force, any population increase will have a very harmful 
effect on economic development. 


II. Population Growth in Our Country as Viewed From Ecological Benefits [subhead] 


The harmful effect of population growth in our country on ecological environment has, 
very often, been neglected. At present, and for a period of time in the future, the 
contradiction between population and ecological environment will manifest itself in the 
decline of the per-capita possession of resources, ad the deterioration of 
environmental quality. It is most sharply manifested in the following: 


1. Severe shortage of cultivated land. At present, the total cultivated area in our 
country is 1.45 billion mu or 1.4 mu per capita. This is much lower than the world 
average level. In future, an annual increase of the population by 12 to 14 million 
will reduce cultivated area by about 10 million mu (because of desertification, 
salinization, being used for constructing buildings for industrial and civil use, for 
transportation and telecommunication facilities, and being used for forests, pastures, 
and so on). It is expected that by 2000, the per capita cultivated land in our country 
will be slightly higher than 1 m. Such a trend of change in cultivated land resources 
will have a very bad influence on agriculture, the development of the entire national 
economy, and the improvement of people's livelihood. 
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2. There will be a strain on fresh water supplies. With the increase of population, 
economic development, and the acceleration of urbanization, there will be a further 
shortage in fresh water resources. At present, the regions in our country in which 
agriculture lacks water include the northwest, north China, and parts of the Huang He 
and Huai He plains. Because our technique for agricultural production is comparatively 
backward, for some time in the future, the utilization ratio of water will not be high 
enough. In the vast regions mentioned above, agricultural development is still 
handicapped by lack of fresh water. It is necessary to point out that 70 to 80 percent 
of fresh water in our country is used for agricultural irrigation. This is because our 
country has a large population and little cultivated land. The cultivated land in our 
country only accounts for 7 percent of the total cultivated land in the world. But it 
must feed a population which accounts for 21 percent of the world's total population. 
Therefore, with the increase of population, the problem of water conservancy and 
irrigation has become more pressing. In towns and cities, it is a common phenomenon 
that factories are operating below capacity, and residents face inconvenience in their 
daily lives because of the lack of fresh water supply. According to statistics, in 
recent years, we have suffered from direct economic losses in the sum of several 
. billion yuan every year because of the lack of fresh water supply. 


3. The degeneration of ecological system. The degeneration of ecological system 
mainly refers to the reduction of forest and other vegetation, abnormal weather, 
environmental pollution, the annihilation of species, and so on. 


In recent years, forest areas in our country have been severely sabotaged. This is 
partly due to poor management. At the same time, population growth is also exerting 
pressure on cultivated land, energy for daily use, and economic income. All this can 
easily result in a destruction of forest. At present, the coverage rate of forest area 
in our country is only 12 percent, on a par with the lowest world level. With the 
degeneration of forest area, unfavorable changes occurred in weather conditions in our 
country. In recent years, the number of natural calamities and the losses caused have 
all increased. 


Because of a series of reasons including population growth, poor management, and so on, 
in recent years environmental pollution in our country has become more and more 
serious. According to statistics issued by departments monitoring environment and 
public health, due to the pollution of headwaters, air and soil, we suffer direct 
economic losses every year amounting to 20 billion yuan. Population growth has put 
further pressure on employment and consumption so that those backward enterprises, 
which suffer from severe pollution, are unable to carry out the necessary renewal of 
equipment and technical reform, and their investment in environmental protection is 
limited. 


III. The Significance of Controlling Population Growth in Our Country as Viewed From 
Long-Term Social Benefit [subhead] 


The strategy for population development is truly a "project of vital and lasting 
significance." While making an analysis of the population issue and working out 
population policy, we should take into account the long-term effect, and have strategic 
foresight. 


After the founding of new China, we lost good opportunities for readjusting population 
development twice in the mid-1950's and the middle and late 1960's. [paragraph 


continues ] 
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Therefore, we are now facing a severe population problem, and a series of economic and 
social problems related with it. Now, history has again given us an opportunity for 
readjusting population. With the advent of the boom period of population growth 
(1962-1974), many people are successively entering reproductive age. If we fail to 
take this opportunity to curb population growth, this new population boom will bring a 
series of graver problems to our country in the 2lst century, along with long-term 
factors unfavorable to the development of the Chinese nation. 


In the foreseeable future, realizing zero growth of population is a wise choice for the 
ultimate aim of population development in our country. In attaining this objective as 
fast as possible, the fertility of the present generation is a key factor. If we 
underestimate the present urgency of controlling population growth, or even make 
blunders, additional 10 million people will be born. This means that in the next 
century, our population will be increased by 30 million. With one generation after 
another, our attainment of the objective of zero population growth will be very much 
postponed. China's population will eventually swell again. 


Of course, strictly controlling population growth will bring some other social 
problems, such as the increase of the number of one-child families, old age structure, 
the decline of population quality in varying degrees and so on. However, at present, 
if we fail to do the work mentioned above, we will face problems even more difficult to 
solve. 


In a word, we are now facing a very urgent situation of population control. The wave 
of second population boom has come, and we should grasp this opportunity. With the 
joint efforts of the whole nation, we will realize the readjustment of population, and 
attain the objective of zero population growth as soon as possible. In this way, we 
will eventually cast aside the burden of population growth, and achieve coordinated 
development of the economy and society. This will not only be good for the Chinese 
nation, but also an important contribution to world development. 


CHINA DAILY ON DRAFT BIRTH CONTROL RULES 


HK300456 Beijing CHINA DAILY in English 30 Jul 87 p 3 
[By Staff Reporter Wen Jia] 


{Text} Circulars and regulations are being drafted to prevent illegal early marriages 
and strengthen birth control among ‘ravelling self-managed labourers and families 
allowed to have more than one child. 


The targeted groups largely account for China's rising birth rate which last year 
increased by 3 per thousand, compared with 1985, to 20.8 per thousand, said Song Yan, 
an official in the State Family Planning Commission. 


Such problems must be solved with laws and regulations because the country, which hopes 
to limit its total population to around 1.2 billion by the end of the century, faces a 
baby boom in the coming years, Song said. 


The new documents will be based on the present basic principles of family planning, she 
said. Different policies will apply to minority nationalities and to Hans. 
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More young couples have married before reaching the lawful age of 22 for men and 20 for 
women in recent years. Such couples accounted for 15 to 20 percent of marriages last 
year in the countryside. 


Women are now marrying one or two years earlier than at the start of the 1980s. 


Besides violating the law, early marriages usually result in early and excessive 
child-bearing, the official said. 


Detailed regulations for the Marriage Law are expected to specify the punishment for 
violations. The regulations are being drafted by the Chinese National Women's 
Association, authorized by the Standing Committee of the People's Congress. 


Self-managed labourers will not be allowed to start business without certificates of 
marital status from their home-town government, according to a circular to be issued 
co-operatively by the Family Planning Commission, the State Industrial and Commercial 
Management Bureau and the Chinese Association of Self-Managed Labourers. 


There are about 18 million government-approved self-managed labourers, most of 
child-bearing age, according to the commission. Supervision of the size of their 
families has feen rather weak because of their mobility and a lack of proper measures. 


In Nanning City, capital of Guangxi Zhuang Autonomous Region, such labourers had half 
of the total number of babies last year born to families with more than one child. 
Some couples have more than four children. 


Some provinces and municipalities have issued local regulations on birth control for 
self-managed labourers, Song said, most of which have proved effective. 


In Shanghai, labourers who have too many children will be fined 300 to 2,000 yuan each 
time. 


Song said it would be hard to carry out the regulations because many government 
departments, and the society as a whole, were involved. 


CHENG MING REPORTS CHEN YUN SAID ‘SERIOUSLY ILL’ 


HK310226 Hong Kong CHENG MING in Chinese No 118, 1 Aug 87 p 11 


[Article from "Reference News" column by He Chih (0149 5347): “Chen Yun Is Seriously 
111") 


[Text] It is now widely said in Beijing that Chen Yun is seriously ill. It is said 
that Chen Yun is suffering from apoplexy (namely, cerebral hemorrhage). 
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CHEN GUANGYI AT FUJIAN ILLEGAL PUBLICATIONS FORUM 


0W300316 Fuzhou FUJIAN RIBAO in Chinese 21 Jul 87 pl 


{Excerpt} Get mobilized and sternly crack down on illegal publications throughout the 
province! This was a call issued by the provincial party committee and government at a 
meeting yesterday of departments concerned. 


Provincial leaders Chen Guangyi, Zhang Yumin, He Shaochuan, and Chen Mingyi attended 
and spoke at the meeting. Secretaries general of the provincial party committee and 
government as well as leaders of the relevant departments attended the meeting. The 
meeting relayed and studied the recent State Council “Circular Concerning Cracking Down 
on Illegal Publication." [passage omitted] 


JIANGSU'S HAN PEIXIN, OTHERS AT ARMY DAY FORUM 


0W300856 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 29 Jul 87 


[Excerpt] The provincial Military District and the Nanjing military subdistrict held a 
forum on 29 July to commemorate the 60th founding anniversary of the PLA. Attending 
the forum were provincial and Nanjing City leading comrades Han Peixin, Gu Xiulian, Sun 
Han, Chen Huanyou, Sun Jiazheng, Wu Xijun, Hu Fuming, Gu Hao, Zhou Ze, He Binghao, Wang 
Bingshi, Ling Qihong, Yang Yongyi, Qian Zhonghan, Deng Haomin, Gao Juefu, Zuo Ai, Chen 
Suiheng, Liu Xinghan, Xing Bai, Zhang Yaohua, Xu Zhi, and Zhang Chenhuan; as well as 
leading comrades of the provincial Military District Zhen Shen, Yue Dewang, Chen 
Yuexing, (Chen Kehou), and (Wang Changgui), totalling some 100. [passage omitted] 


JIANGXI SECRETARY ATTENDS ARMY DAY EXHIBITIONS 


0W310550 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 30 Jul 87 


{Excerpts] In order to celebrate the 60th founding anniversary of the Chinese PLA, 
five exhibitions -- calligraphy, art, photography, revolutionary relics, and deeds of 
heroes and models of the Yunnan and Guangxi border defense units -- opened 
simultaneously in Nanchang today. The exhibitions are sponsored by the provincial and 
Nanchang City leading groups on commemorating the anniversaries of the Nanchang 
Uprising, the Autumn Harvest Uprising, and the establishment of the Jinggangshan 
Revolutionary Base, and by other relevant departments. [passage omitted] 


Provincial and city party, government, and military leaders and officials of the 
Nanchang Army School Wan Shaofen, Wu Guangzheng, Liu Fangren, (Wang Taihua), Zhao 
Zengyi, Di Sheng, Peng Shengxi, (Chen Guisun), (Shen Shanwen), (Wei Changan), (Chen 
Lijiu), Wu Ping, Shen Hanqing, (Zhang Zhaoxun), (Yang Linxiong), Li Aisun, Cheng 
Andong, (Qin Zhongsheng), and (Xu Zuzong), as well as member of the Central Advisory 
Commission in Nanchang Bai Dongcai and veteran Comrade Fu Yutian attended the opening 
ceremony. [passage omitted] 
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SHANGHAI SECRETARY, MAYOR AT TEXTILE MEETING 


0W300855 Shanghai City Service in Mandarin 2200 GMT 29 Jul 87 


[Excerpts] A forum to study development strategies for Shanghai's textile industry 
concluded on 29 July. The ferum worked out a preliminary strategy for Shanghai's 
textile industry to shift from catering to both domestic and foreign markets to 


focusing on exports. [passage omitted] 


Municipal party Secretary Rui Xingwen and Major Jiang Zeming spoke at the forum. 
{passage omitted] 


ZHEJIANG'S XUE JU AT ARMEY POLICE SKILLS DEMONSTRATION 


0W291149 Hangzhou Zhejiang Provincial Service in Mandarin 0900 GMT 25 Jul 87 


[Excerpts] The Zhejiang Armed Police For.e has made contributions to maintaining 
public order, to protecting the four modernizations and the safety of the people's 
lives and property, and to building the two civilizations in the province. The Armed 
Police held a military skilis demonstration in Hangzhou today. [passage omitted] 
Their demonstratica won praise from provincial leauers Xue Ju, Chen Fawen, Wu Minda, 
Yuan Fanglie, and Luo Dong, and from people of all walks of life. 
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